INLF. TI{DENT AUDITORS’ REPORT

To,
The Members Of Amanora Future Towers Private Limited

Report on Financial Statements

We have audited the accompanying financial statements of Amanora Future Towers Private Limited (“the
company”), which comprise the Balance Sheet as at 31* March 2016, the statement of Profit and Loss and the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matter stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these Financial Statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities, selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Financial Statements that give a true and fair view and are free from material misstatements, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Financial Statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Financial Statemenrts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and th2 disclosures in the
Financial Statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatements of the Financial Statements, whether due to fraud cr error. In making thcse
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of
Financial Statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies uced and the
reasonableness of the accounting estimates made by the Company’s Director’s, as well as evaluating the overall
presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial State.nents give the information required by the Act in the manner so required and give a true and fair
view in confurmity with the accounting principles generally accepted in India, of the state of affairs of the
Company a- at 31 March 2016, and its profit and its cash flows for the year ended on that date.




Report on Other Legal and Regulatory Requirements

1. As required by The Companies (Auditor's Report) Order, 2016, (“the Order”) issued by the Central
Government of india in terms of sub-section 11 of section 143 of the Act, we give in the “Annexure A”, a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that :

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this report are
in agreement with the books of accounts.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the Directors as on 31 March 2016 taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March, 2016 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditors Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rule, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does not have any pending litigation which would impact its financial position.

ii. The Company did not have any long term contracts including derivative contracts , having any material
foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For SPCM & Associates
FRN No.112165W
Chartered Accounta

. Pune,
1 September 2016




ANNEXURE “A” TO INDEPENDENT AUDITORS’ REPORT

Referred to in Paragraph 1 under the heading of “report on other legal and regulatory requirements” of our report of
even date.

1. EIXED ASSETS

a) The company has maintained proper records showing full particulars, including quantitative details and situation of
its fixed assets.

b} The fixed assets have been physically verified by the management, at reasonable intervals. In our opinion, the
frequency of verification is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the name of the Company except :-

Name of Immovable | Title Deed in the name
Property of

Office Building City Corporation Limited
(Holding Company)

2. INVENTORIES

The Project work-in-progress has been physically verified during the year by the management at the time of
ongoing development (other than land) of the respective items. In our opinion, the frequency of verification is
reasonable. Land is verified through the review of survey record performed prior to the acquisition. The
discrepancies noticed on verification between the physical stocks and book records were not material and have
been properly dealt with in the books of account.

3._LOANS TO PARTIES U/S 189

According to the information and explanations given to us, the Company has not granted secured\unsecured loans
to Companies, firms, Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

4. COMPLIANCE WITH SECTION 185 AND 186

According to the information and explanations given to us, the Company has given security against overdraft taken
from bank, by the parties mentioned in the provisions of Section 185 and 186 of the Companies Act, 2013 and
company has complied with provisions of said section.

5. PUBLIC DEPOSITS

In our opinion and according to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of section 73 to 76 of the Companies Act,2013 or any other relevant
provisions of the act and the Companies (Acceptance of Deposits) Rules, 2014

6. COST RECORDS

According to the information and explanations given to us, the Central Government has not prescribed the
maintenance of cost records under Section 148(1) of the Act, for any of the services rendered by the Company.




7. STATUTORY DUES

a) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, amounts deducted / accrued in the books of account in respect of undisputed statutory dues
including provident fund, income-tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues have been regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of employees’ state insurance and
duty of excise.

b) According to the information and explanations given to us, no undisputed amounts payable in respect of provident
fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and other material statutory dues
were in arrears as at 31 March 2016 for a period of more than six months from the date they became payable.

c) According to information and explanation given to us, there are no dues of income tax, sales tax, service tax, duty
of customs, duty of excise or value added tax which have not been deposited with the appropriate authorities on
account of any dispute.

8. DUES OF FINANCIAL INSTITUTIONS

The Company does not have any loans or borrowings from any financial institution, banks, government during the
year. The Company has not defaulted in repayment of dues to any debenture holders.

9. MONEY RAISED FROM PO, FPO & TERM LOAN

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

10. FRAUD

According to the information and explanations given to us, no material fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

11. MANAGERIAL REMUNERATION

According to the information and explanations given to us company has not paid any Managerial Remuneration.
Accordingly, paragraph 3 (xi) of the Order is not applicable.

12. NIDHI COMPANY

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

13. RELATED PARTY TRANSACTIONS

According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.




14. PREFERENTIAL ALLOTMENT/PRIVATE PLACEMENT

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

15. NON-CASH TRANSACTIONS WITH DIRECTOR

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

16. REGISTRATION U/S 45-IA OF THE RESERVE BANK OF INDIA ACT, 1934

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

For SPCM & Associates
FRN: 112165W
Chartered Accountants

Mem.No.126882
Pune
1 September 2016




ANNEXURE “B” TO INDEPENDENT AUDITORS’ REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (1) OF SUB-SECTION 3 OF SECTION 143 OF
THE COMPANIES ACT, 2013 {(“THE ACT”)

We have audited the internal financial controls over financial reporting of Amanora Future Towers Private
Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAl’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the interna! financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SPCM & Associates
FRN: 112165W

Chartered Accountants

>,

\
iehul Jain
Partner

Pune
1 September 2016




Amanora Future Towers Private Limited
Amanora Park Town, S.N0.200, Malwadi Road, Sadesatra Nali, Hadapsar,
Pune - 411028
CIN : U45200PN2012PTC142417
Balance sheet as at 31 March 2016

I. EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 2 8,000.00 8,000.00
Reserves and Surplus 3 10,50,898.79 7,80,451.43
Non-Current Liabilities
Long-Term Borrowings 4 2,89,200.00 10,39,200.00
Long-Term Provisions 5 730.00 798.17
Current Liabilities
Trade Payables
Total outstanding dues of micro and small enterprises 6 - -
Total outstanding dues of other than micro and small enterprises 6 1,27,636.86 1,37,860.05
Other Current Liabilities 6 3,94,440.89 8,30,378.95
Short-Term Provisions 5 32,528.05 3,521.02
Total
HLASSETS
Mon-Current Assets
Fixed Assets
Tangible Assets (Net) 7 7,904.91 9,183.62
Intangible Assets (Net) 7 846.06 1,154.28
8,750.97 10,337.90
Deferred Tax Assets (Net) 8 576.38 1,163.06
Long term loans and advances ] 2,126.00 36.00
Current Assets
Current Investments 10 11,377.88 1,56,196.37
Trade receivables 11 128.22 141.65
Inventories 12 12,27,982.04 14,48,132.00
Cash and Bank Balances 13 5,49,448.29 10,88,224.59
Loans and advances 9 86,481.69 66,832.20
Other current assets 14 16,563.10 29,145.85
Total 19034 0
Summary of Significant Accounting Policies 1
The accompanying notes are an integral part of the financial statements
As per our report at even date
For SPCM & Associates For and on behalf of the board of directors of
Firm Registration No.: 112165W . Amanora Future Tcwers Private Limited
Chartered-Accountatits. . ’ \ '
/ ) }im : \K rH,(‘M( L\\mrk
(L d LU j i FJAYMALHAR K. BAHUSALE HARSH G- KACHHARA
\8 : i Director Director
Grtner S Din ' OS0I2698 PIN:DS30834F
Membership No. 126882~ Place : Pune

Date: 1 September 2016



Amanora Future Towers Private Limited
Amanora Park Town, S.No.200, Malwadi Road, Sadesatra Nali, Hadapsar,
Pune - 411028
CIN : U45200PN2012PTC142417
Statement of profit and loss for the year ended 31 March 2016

Icme:

Revenue from operations 15 15,43,861.62 15,36,856.53
Other income 16 55,995.55 1,04,799.01
Total revenue 15,99,857.16 16,41,655.55
Expenses

Construction Expenses 17 10,37,161.71 11,43,760.44
Employee Benefit Expenses 18 24,026.28 25,122.12
Depreciation and Amortization Expenses 7 1,764.96 2,225.66
rinance Costs 19 80,077.38 1,82,067.79
Other Expenses 20 33,854.49 14,773.00
Total operating expenses 11,76,884.82 13,67,949.01
“rofit before tax 4,22,972.35 2,7:,70§_.S4
Tax Expense

Current tax 1,50,000.00 89,417.02
Current tax of earlier years 1,938.31 -
Deferred tax 586.68 (297.69)
Profit for the year 2,70,447.36 1,84,587.20
Earning per equity share [ nominal value of Rs.10]

Basic 28 338.06 230.73
Diluted 243.41 123.00
Summary of Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements

As per our report at even date

For SPCM & Associates
Firm Registration No.: 112165W

For and on behalf of the board of directors of

Amanora Future Towers Private Limited

\\Q»Db“\ - oAC LLQ\Y‘\

HARZHAD 6. k ACHHPRP
Director

DIN O530854%

[l;fMehuI Jaip \
Partner
Place : Pune

Date: 1 September 2016



Amanora Future Towers Private Limited
Amanora Park Town, $.N0.200, Malwadi Road, Sadesatra Nali, Had
Pune - 411023
CIN : U45200PN2012PTC142417
Cash flow statement for the year ended 31 March 2016

padl,

Cash fiow from operating activity

Profit after tax . 2,70,447.36 1,84,587.20
Adjustments to reconcile profit after tax to cash generated from operating activities:

Depreciation 1,764.96 2,225.66
interest expense 80,015.74 1,81,860.00
Deferred Tax 586.68 (297.69)
Tax expense 1,50,000.00 89,417.02
Dividend on Mutual Funds (2,017.23) (6,196.37)
Profit on Mutual Fund Redemption {(3,164.28) -
Sundry balances written off {10.02) (320.99)
Interest income (50,741.97) (97,379.44)
Operating profit before working capital changes 4,46,881.24 3,53,895.40
Movements in working capital:

Increase/{Decrease) in trade payables (10,213.17) 18,512.81
Increase/(Decrease) in other current liabilities (4,35,938.06) (2,10,361.82)
(Increase)/Decrease in trade receivables 13.43 (141.65)
{Increase)/Decrease in inventories 2,20,149.96 2,97,015.65
(Increase)/Decrease in loans and advances (29,043.47) (18,740.26)
increase/{Decrease) in provisions (3,339.18) 833.72
Cash generated from / (used in) operations 1,88,510.74 4,41,013.85
Direct taxes paid (1,10,417.98) (86,084.98)
Netcr h flow from / {used in) Operating activities {A) 78,092.76 3,54,928.87
Cash nows from investing activities

Purchase of fixed assets including capital work in progress {178.03) (109.88)
Investment in bank deposits (having maturity more than 3 months) 5,51,121.44 2,41,889.25
Redemption of / {Investment in) Mutual Funds 1,47,982.77 (1,56,196.37)
Interest received 63,324.72 82,528.35
Dividend on Mutua! Funds 2,017.23 6,196.37
Dividend Paid incl. DDT - (2,80,788.00)
INet cach flows from / (used in) investing activities (B) 7,64,268.12 (1,06,480.28)
Cash fiows from financing activities

Interest Paid (80,015.74) {1,81,860.00)
Redemption of Debentures {7,50,000.00) -
Net cash flows from / (used in) financing activities (C) (8,30,015.74) (1,81,860.00)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 12,345.14 66,588.59
Cash and cash equivalent at the beginning of the year 1,17,251.48 50,662.89
Cash and cash equivalent at the end of the year 1,29,596.62 1,17,251.48
Components of cash and cash equivalents

Cash on hand 5.91 109.02
With bank - on current accounts 1,29,590.71 1,17,142.46
[Trtal cash and cash equivalent 1,29,596.62 1,17,251.48
Summary of Significant Accounting Policies 1

Note : The above cash flow statement has been prepared under the "Indirect Method" as set out in the Accounting Standard-3 "Cash Flow
Statement" issued by The Institute of Chartered Accountants of India.
As per our report at even date

__For SPCM & Associates For and on behalf of the board of directors of
Firq Registration No.: 112165W Amanora Future Towers Private Limited

K& rH achhara

-

TAWAALHAR K- RHOSALE HARSHAD G- KPICHHARA
Di‘rector ¢ag Director
B1n: oSoN2 brm 0530854 %
Place : Pune

Date: 1 September 2016




Amanora Future Towers Private Limited

Notes to financial statement for year ended 31 March 2016

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES
A. CORPORATE INFORMATION

Amanora Future Towers Private Limited (‘the Company ‘or ‘AFTPL’) is Special Purpose Vehicle company of
City Corporation Limited. AFTPL is developing project Future Towers at village Sadesatara Nali, Hadapsar,
Pune in Mega Township named as “Amanora Park Town”. Amanora qualifies as the first township as per the
guidelines of the Government of Maharashtra.

B. SIGNIFICANT ACCOUNTING POLICIES:
1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the company have been prepared in accordance with the Indian GAAP and
comply in all material respects with the Accounting Standards specified under Section 133 of Companies Act
2013, read with Rule 7 of Companies (Accounts) Rules, 2014 and the relevant provision of the Companies
Act, 2013.

1.2 USE OF ESTIMATES

The preparation of financial statements in conformity with Generally Accepted Accounting Principles
requires the management to make estimates and assumptions that affect the reported balances of assets
and liabilities as of the date of the financial statements and reported amounts of income & expenses during
the period. Management believes that the estimates uses in the preparation of financial statements are
prudent and reasonable. Actual results could differ from the estimates.

13 TAXES ON INCOME

Tax expense comprises of current and deferred tax.

Current income Tax is measured at the amount expected to be to the tax authorities in accordance with the
Indian Income Tax Act. Deferred income tax reflects the impact of the current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier
years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax can be realized. In
situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax
assets are recognized only if there is virtual certainty supported by convincing evidence that they can be
realized against future taxable profits. At each balance sheet date the company reassesses unrecognized
deferred tax assets. It recognizes unrecognized deferred tax assets to the extent that it has become
reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company writes-
down the carrying amount of a deferred tax assets to the extent that it is no longer reasonably certain or
virtually certain as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realized.

Minimum Alternative Tax (MAT) credit is recognized as an asset only when and to the extent there is




A~mcnora Future Towers Private Limited
Notes to financial statement for year ended 31 March 2016

recommendations contained in Guidance Note issued by the Institute Of Chartered Accountants Of india,
the said asset is created by way of a credit to the statement of profit and loss and shown as MAT credit
Entitlement. The company reviews the same at each balance sheet and writes down the carrying amount of
MAT CREDIT Entitlement to the extent there is no longer convincing evidence to the effect that company will
pay normal income tax during the specified period.

14 FIXED ASSETS AND DEPRECIATION

i. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation. Cost
includes the purchase price and all other attributable costs incurred for bringing the assets to its working
condition for intended use.

ii. Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready for their
intended use at the balance sheet date.

ii. Costs relating to trademarks and design have been treated as intangible assets which also comprise
license fees, other implementation costs for software (ERP) and application software acquired for in-house
use. In respect of intangible assets, such assets are amortized equally over a period of ten years.

iv. Depreciation on Tangible Assets has been provided in a manner that amortizes the cost of the assets over
their estimated useful life on Written down value method prescribed in Schedule Il of the Companies Act,
2013, which are as follows.

Sr. No. Asset Category Life in
Years
1 Buildings — Non Factory
RCC Frame Structure 60
Other than RCC Frame Structure 30
2 Plant and Machinery 8to40
3 General Furniture and Fittings 10
4 Office Equipment 5
5 Computers and Data processing units
Servers and Networks
End User Devices 3
6 Electrical installation and Equipment 10 .

Depreciation on additions/deletions during the year is provided on pro-rata basis.
15 INVENTORIES

Inventories are valued at cost. Cost comprises all direct development expenditure, administrative expenses,
borrowing costs, cost of purchase and the cost incurred in bringing the inventories to their present location.




Amanora Future Towers Private Limited
Notes to financial statement for year ended 31 March 2016

1.6 INVESTMENTS

Investments, which are readily realizable and intended to be held for not more than one year from the date
on which such investments are made, are classified as current investments. All other investments are
classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acguired, by the issue of shares or other securities, the acquisition cost is the fair value of the securities
issued. If an investment is acquired in exchange for another asset, the acquisition is determined by
reference to the fair value of the asset given up or by reference to the fair value of the investment acquired,
whichever is more clearly evident.

.7 REVENUE RECOGNITION

Effective April 1, 2012, the guidance note on Accounting for real estate transaction (Revised 2012) Issued
by the Institute for Chartered Accountants of India has become applicable to all projects in real Estate
which are commenced on or after April 1, 2012 and also to projects which have already Commenced but
where revenue is being recognized For the first time on or after April 1, 2012.

a) Revenue from Real Estate Project

Revenue from real estate projects is recognized upon transfer of all significant risks and rewards of
ownership of such real estate, as per the terms of the contracts entered into with buyers, which generally
coincides with the firming of the sales contracts/agreements. Where the Company still has obligations to
perform substantial acts even after the transfer of all significant risks and rewards, revenue in such cases
in recognized by applying the percentage of completion method only if the following thresholds have been
met:

i.  All critical approvals necessary for the commencement of the project have been obtained;

ii. The expenditure incurred on construction and development costs (excluding land cost) is not less than
25% of the total estimated construction and development costs;

ili. Atleast 25% of the salable project area is secured by contracts/agreements with buyers; and ‘

iv. At least 10% of the contracts/agreements value is realized at the reporting date in respect of such
contracts/agreements.

When the outcome of a real estate project can be estimated reliably and the conditions above are
satisfied project revenue and project cost associated with the real estate project should be recognized as
revenue and expenses by reference to the stage of completion of the project activity at the reporting date
arrived at with reference to the entire project costs incurred (including land costs).




Amanora Future Towers Private Limited

Notes to financial statement for year ended 31 March 2016

1.8 FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency

amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are
reported using the exchange rate at the date of the transaction. Non-monetary items, which are measured
at fair value or other similar valuation denominated in a foreign currency, are translated using the exchange
rate at the date when such value was determined.

Exchange differences are recognized as income or as expenses in the period in which they arise.
1.9 EMPLOYEE BENEFITS

The Company’s employee benefits covers provident fund, gratuity, and employee’s state insurance
contribution, etc.

. Provident fund are defined contribution schemes and the company has no further obligation beyond the

contributions made to the fund. Contribution to Provident fund is made to the fund administered by the
Central Government is charged to profit and loss account in the year in which they accrue.

. Gratuity liability is defined benefit obligation and is recorded based on actuarial valuation on projected unit

method made at the end of the year. The company makes contributions to a fund administered and
managed by the Life insurance Corporation of India (LIC) to fund the gratuity liability. Under this scheme, the
okligation to pay gratuity remains with the company, although LIC administers the scheme.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The company measures the expected cost of such absences as the additional amount that
it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit ciedit method at the year-end.

1.10 [CANNINGS PER SHARE

Casic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and zattributable taxes) by the weighted average number
of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

1.11  PROVISIONS
A Provision is recognized when the company has a present obligation as a result of past event; it is probable

that an outfiow of resources will be required to settle the obligation, in respect of which a reliable estimate
can be made. Provisions are not discounted to its present value and are determined based on the best

sheet date and adjusted to reflect the current best estimates.
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1.12 CONTINGENCIES

A Contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The company
does not recognize a contingent liability but discloses the existence in the financial statements.

1.13  IMPAIRMENT

At each balance sheet date, the management reviews the carrying amounts of its assets and goodwill
included in each cash generating unit to determine whether there is any indication that those assets were
impaired. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of impairment loss. Recoverable amount is higher of an asset’s net selling price and
value in use. In assessing value in use, the estimated future cash flows expected from continuing use of the
asset and from its disposal are discounted to their present value using a pre-tax discount rate that reflects
the current market assessments of time value of money and the risks specific to the asset.

1.14  CASH AND CASH EQUIVALENTS

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and
short-term investments with an original maturity of three months or less.

115 BORROWING COSTS

Borrowing costs (less any income on the temporarily investments of those borrowings) that are directly
attributable to qualifying assets / project work in progress are charged over such qualifying assets/ project
work in progress.

1.16  Accounting policies not specifically referred above are consistent with generally accepted
accounting practices.







